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THE SITUATION 


The level of general business activity in New Eng- 
land was about the same during August as that which 
prevailed in July, after allowances had been made 
for customary seasonal changes, but changes in em- 
ployment and payrolls for the month of August, 
1945, were not likely to reflect the surrender at Japan 
because of the fact that most of these data are re- 
ported as of the middle of a month. 

Mills in New England during August consumed 
70,291 bales of raw 


a year ago, an increase of 57.0 per cent. 

In Massachusetts the total number of wage- 
earners employed in representative manufacturing 
establishments during August was 438,788, as com- 
pared with 444,710 employed in these same estab- 
lishments during July, a decline of 1.3 per cent, ac- 
cording to the Massachusetts Department of Labor 
and Industries, and, as compared with August, 1944, 
was smaller by 11.1 percent. Aggregate weekly pay- 
rolls in August declined 





cotton, exceeding the 
July total of 57,506 bales 
by 22.2 per cent but less 
than in August, 1944, by 
11.1 per cent. During the 
first eight months of the 
current year 587,248 
bales of cotton were con- 
sumed, a decline of 4.3 
per cent below the total 
of 613,315 bales reported 
for the corresponding 
period in 1944. 

Boot and shoe pro- 
duction in New England 


MILLIONS OF DOLLARS 





SOURCE: F.W. DODGE CORP. 
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1.3 per cent from July 
and were 8.0 per cent less 
than the amount paid in 
August, 1944. Average 
weekly earnings in Au- 
gust amounted to $44.29, 
the same as in July, and 
$1.37 larger than during 
August a year ago. 

In Rhode Island the 
number of wage-earners 
employed in representa- 
tive manufacturing es- 
tablishments was 107,- 
909, as compared with 








is estimated to have been 
14,668,000 pairs during August, a gain of 27.3 per 
cent over July, which exceeded the aggregate of 13,- 
580,000 pairs produced during August, 1944, by 8.0 
per cent. A cumulative total of 112,541,000 pairs is 
the estimated production for the first eight months of 
the current year, exceeding by 11.4 per cent the total 
reported for the corresponding period a year ago. 
During August the value of new construction con- 
tracts awarded in New England was reported to have 
been $19,628,000, as compared with a total of $11,- 
948,000 in July, a gain of 64.3 per cent, and exceeded 
the August, 1944, total of $6,607,000 by 197.1 per 
cent, according to the F. W. Dodge Corporation. 
In 1945 during the first eight months total con- 
struction contracts awarded in this district were 
$88,074,000, as compared with an aggregate of 
$56,105,000 reported for the corresponding period 


115,488 in July, a de- 
crease of 6.6 per cent, according to the State De- 
partment of Labor. Aggregate weekly payrolls 
were reported as $3,933,762 during August, an 
amount 18.4 per cent less than was reported for July. 
Comparisons with August, 1944, are not yet avail- 
able for Rhode Island due to a change in the collec- 
tion of the data. 

The value of sales of 120 department stores and 
apparel shops in New England during August was 
6.1 per cent larger than was reported by these same 
concerns in August, 1944. Increases were reported in 
five of the six New England states, with a slight 
decrease reported by Connecticut stores. The cumu- 
lative value of sales for the first eight months of 1945 
was 10.6 per cent higher than was reported for the 
corresponding period in 1944, with increases re- 
ported in each of the six New England states. 
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MONEY AND BANKING 


Boston Member Banks :—Total deposits (ad- 
justed to eliminate checks in process of collection) de- 
clined from week to week between August 22 and 
September 19 so that at the end of the four-week 
period the net decrease, amounting to about $99,- 
000,000, or four per cent, placed total deposits at the 
lowest level since early June. 

As the tempo of wartime economy began to change 
and reconversion to peacetime pursuits assumed new 
importance, the movement of United States deposits 
continued to be the most influential factor affecting 
total deposits. The recent steady contraction in 
United States deposits was accelerated somewhat 
during the four-week period ending September 19, as 
compared with the preceding four weeks. These de- 
posits declined some $151,000,000, or 20 per cent, 
as compared with 11 per cent in the latter-mentioned 
period. 

Demand deposits of individuals, corporations, 
states, etc., fluctuated somewhat during the four- 
week period, August 22-September 19, inclusive, but 
the over-all trend was upward, with a final net gain 
of about $42,000,000 for the period. These deposits 
on September 19 were at the highest level in three 
months. The net gain in these deposits even when 
added to smaller net gains in all other types of de- 
posits, except deposits of foreign banks, was, never- 
theless, insufficient to counteract the heavier con- 
traction in United States deposits noted above. 

Net decreases in all loan classifications, except 
real estate loans, which gained slightly, caused a 
net contraction of $15,000,000 in total loans during 
the four weeks ending September 19. 

The downward trend in holdings of United States 
direct obligations, which started during the last week 
of July, continued uninterrupted during the four- 
week period ending September 19, while holdings of 
all other bonds and stocks showed a small net in- 
crease. Total bonds and stocks decreased approxi- 
mately $95,000,000. 


Member Banks Outside of Boston :—Total 
deposits (adjusted to eliminate checks in process of 
collection) declined in the reporting member banks 
outside of Boston between August 22 and September 
19, but to a lesser degree, percentagewise, than was 
the case in the Boston member banks. The net de- 
crease for the four-week period ending September 19 
was about $24,000,000, or two per cent, in these 
outside banks, compared with Boston’s four per cent 
decline. The declining trend in the outside banks, 
furthermore, was not as steady as in Boston, the 
former banks showing an increase in total deposits 
during the first week of the period whereas week to 
week declines took place in the Boston banks. 

The downward trend in United States deposits 
quickened somewhat as these deposits contracted 
about 17 per cent during the four weeks between 
August 22 and September 19, inclusive, compared 





with a 12 per cent decline during the previous four 
weeks. 

There was some fluctuation in the trend of demand 
deposits of individuals, corporations, states, etc., but 
the over-all trend was one of expansion, with a net 
gain of about $15,000,000 for the period. On Sep- 
tember 12 these deposits were the highest since June 
13 but they decreased somewhat in the following 
week. There were small gains in all other types of 
deposits during the same four-week period except 
United States deposits. 

Small gains in brokers’ loans, commercial-in- 
dustrial-agricultural loans and real estate loans 
were insuflicient to offset declines in all other types 
of loans thereby resulting in a net decrease of about 


.two per cent in total loans during the four weeks 


ending September 19. 

Total bonds and stocks held were reduced some 
$19,000,000, or two per cent, during the four-week 
period, most of the contraction resulting from reduc- 
tions in holdings of United States direct obligations. 





Consumers’ Credit:—The total volume of 
new instalment credit loans made during August by 
27 reporting commercial member banks in New 
England amounted to $2,929,493, which was slightly 
under two per cent greater than the corresponding 
figure for July. Increases in new loans made over the 
previous month took place in all instalment loan 
classifications, except retail instalment paper pur- 
chased and direct retail instalment loans for purposes 
other than purchasing automobiles, both of which 
decreased somewhat. Repayments increased during 
the month but were less than new loans made, so 
that outstandings were $160,527 greater than at the 
end of the preceding month, thus continuing the up- 
ward trend in outstandings which has been inter- 
rupted only once since May, 1944. 





Check Payments :—Daily average and monthly 
total check payments were lower in August than in 
July in New England as a whole. Of 21 reporting 
cities, however, nine ran contrary to the decline 
both in monthly totals and in daily averages, while 
two showed little or no change. Monthly total check 
payments were higher in August, 1945, than in Au- 
gust, 1944, in 15 reporting cities and lower in six 
cities. Daily average check payments were higher 
than a year ago in all reporting cities except one. 


Mutual Savings Banks:—Gross deposits in 59 
reporting mutual savings banks in New England in- 
creased $223,000,000, or 11 per cent, between Au- 
gust 31, 1944, and August 31, 1945. Increases in total 
amounts on deposit were registered in every state in 
this district for August over July and also over 
August, 1944. The average balance per account in- 
creased 8.4 per cent over last year and on August 
31, 1945, stood at $995. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 




































































BOSTON 
1945 One Year’s Change 
Deposits: Sept.19 Month Ago Year Ago Gain (+) or Loss (—) 
Lee GO LOG 1 sj a ee ar eae ae ee $1,467 $1,426 $1,376 $+ 91 + 66% 
METCACR IR MEOU MIBTIOMTE ace geass S Sai 6d ark dine Ua sede eeon bon wL Ouee ewes 589 740 409 +180 + 44.0 
Balances: Dive to: Damisstic Bante... <. os scs06s:css ccd caves 5 ndeoeacsicuesbic 274 266 259 + 15 + 58 
REMORSE TUG C0) OPENEI PIOMI od 65 <.66 dic wiors/s a cale'e en’ gba boron Owe saa eR uES 20 21 16 + 4 + 25.0 
a a ie 1 aa a ieee ane ene IP Ra ied en eee 160 156 124 + 36 + 29.0 
UCD Eee EP Ee CONSE UNS (ATUAGURE Coc: 66:c-0-0's siadrdivlalo  die- 6 Vise marradncenwecws de $2,510 $2,609 $2,184 $+326 + 149% 
Reserves: 
Reserve with Federal Reserve Bank he 366 351 329 + 37 + 11.2 
ORIG CSR ace eiaoty os anata a ac ces sac itis oa 34 36 33 + 1 + 3.0 
Balances with Other Domestic Banks ay 43 47 51 - g — 18.7 
RA aa RG TNE RG VI RUER G65 oi )0. Bis, Siac 105i nc Béla di Ould: Kd. b/a ne Ole wa WER Oa eo Rew eae $ 443 $ 434 $ 413 $+ 30 + 7.3% 
Loans and Investments: 

} Commercial, Industrial and Agricultural Loans................0.000 ccc eeee 369 369 357 + 12 + 3.4 
Loans to Brokers and Dealers in Securities... 2.0.0.0... 000 c ccc cceeeeeeeees 54 61 32 + 22 + 68.8 
Other Loans for Purchasing or Carrying Securities...................00000- 29 33 24 + 5 + 20.8 
SAME EIR INNS og aloe De are a8 goes eee wae hee ka de dana knwaaeaces 31 31 30 + 1 + 3.3 
MMIII MEW ERMMBMI 52605560 GaSe ears arate arg TANS Bio, IR ATA oS era dw aE 2 —- 2 — 50.0 
CHM ERNST orion ccc orcas ins ewer ae AEE. ce b eZ upon Rae me ARew ane Oke 86 89 89 - 3 — 34 

{ TOTAL LOANS BND DISCOUNTS S coco cackis tc ecsccwescseoccsanecs $ 571 $ 586 $ 536 $+ 35 + 65% 
WiriiGees States Opie ne ONO oa 6 ace fo occ dk ccs iceeced caches ecuccdesnnte $1,630 $1,726 $1,364 $ +266 + 19.5% 
SOREP LION CHEETETINCORE DNS 5 Cas co oo 5 0.6 bio Su. bau eréseie ce bk wkd ow Mein vbw eede sian * 5 - 65 ar 
Other Bonds and Stocks Owned Bs is Seah BEN aang ae Rk Wd mM Re ooo CLE EE 50 49 47 + 3 + 6.4 

TOTAL BONDS AND STOCKS OWNED...............ccccc0cevee- $1,680 $1,775 $1,416 $ +264 + 18.6% 
TOTAL LOANS AND INVESTMENTS.............. ccc ceceeecccccees $2,251 $2,361 $1,952 $+299 + 15.3% 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
WII TEM DOLOMITE (AERINEOR) 5 5 5. 52s 5: o:s-Si5. sl ccals Meadow ese nee a enence ye aews $ 787 $ 772 $ 743 $+ 44 + 5.9% 
Sas ek U tet ONE ooo 9401 oso: <b ccs 's Arekere WSU w irae aw did oo Kerevan avlelwrea 227 272 213 + 14 + 6.6 
Balances Lie tO DOmOntie BANU so... 6 iso c vc cence ne tdecssetcecaceeacss 40 38 37 + 3 + 8.1 
POSIG COR Litie SO OCI SION 5.6.5. 5s kos coe bh oS oR sede Senso cnnnemonne 1 1 1 0 0.0 
WARTIME 2 oer e)s ail ot Kass be MRO OR SE Uc dienes Sok OR Sanne aaGAe 254 251 205 + 49 + 23.9 
POAT, EP OON PO CACIUMtOl ho r5 6 a6 6k ce 5s cea ein ciao eo Wak eee atin nee ea $1,309 $1,334 $1,199 $+110 + 9.2% 
Reserves: 
Reserve with Pederal Reserve Bank... . 05s eccccccccesccecwcadecncsences 130 124 119 + 11 + 9.2 
SU ANG CE NAONE artim tev ara in IR AE oe eh: b Gore aay Ord Cane RAS wien eR Leteicnaeeens 26 26 26 0 0.0 
Balances with Other Domestic Banke... cc cic cc cece ceweddaceusviceees 74 74 66 + 8 + 12.1 
OG its Wee eeee EM Che, 6 ors ob alow eae) an Warde ee watee dead cd Cahaldastas nana $ 230 $ 224 $ 211 $+ 19 + 9.0% 
Loans and Investments: 
Commercial, Industrial and Agricultural loans......... 54 53 60 - 6 — 10.0 
Loans to Brokers and Dealers in Securities......... Re 2 1 b + 1 +100.0 
Other Loans for Purchasing or Carrying Securities - 19 23 8 + 11 +137.5 
OME TIRE EGR 05g bo 3554 6 EOS Hh oe oh be ews a 36 36 36 0 0.0 
Wag NNMNS 55502 aig acoso etc Seti vim iw ECR AL OATES Ohara 1 1 = + 1 Py 
CFG Ie hos eo is arc yora at cetera eked EWA one Wd mere Las STL EIR Gare he die fe Siro 33 33 33 0 0.0 
TOTAL LOANS AND THSCOON TS. 5 6 ioio6 50508. ce eee vaeuwc does ewes $ 145 $ 147 $ 138 $+ 7 + 5.1% 
Tita bates COM RUIONS CMO 66, 2555558 cS ol eiien nineteen 6 Se Oto nwt epee $ 990 $1,008 $ 871 $+119 + 13.7% 
Serarrniee Crt ee hE Oe iis msc oo enue cS Rate 0 cele tres Ob Oba cee a decane * * 10 10 hie’ 
Other Bonds: qu ctocws C WNC i 6c 0% o5hs8:68 Gaie-d sale Sas ee cen i PERE abc ee if a 46 - - 6 — 13.0 
TOTAL BONDS AND STOCKS OWNED 6 oi is ccc cticsccscecues $1,030 $1,049 $ 927 $+103 + 11.1% 
TOTAL LOANS ANE TNVESEMIIN Os 66 ic cba se ceceiesas ec cepenais $1,175 $1,196 $1,065 $+110 + 10.3% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Banke Resecve: Depa. «.ooso sks Soins oe tncccevs vince weave Woneende $ 720 $ 685 $ 638 $+ 82 + 12: 9% 
Wigrase EPCS a Sons ovis Gia nclae kc one vee. ee mtd eee ne anaien Ohne mua magmas 27 69 45 8 — 40.0 
All Other PONE soho is Sas were 44 Gra tds dw A ole oRral OOCHEL Bie Lkwee Oe OUR Ae AER UO 75 80 101 — 26 — 25.7 
TOTAL, TAP OCR o:5, 6 sioievsccn crores: caiaastaiatdierld Walwb ace dae, RaBe alee bs Were $ 822 $ 834 $ 784 $+ 38 + 48% 
‘ Federal Reserve Notes in Actual Circulation... 0.2.2.0... 00. ccc cee cece cence 1,467 1,471 1,285 +182 + 14.2 
Tests Gol CORT Cave TRMMON VON so) 6 56 ks ian eee nv cep cinelele eves sie kiaem aieaipaeiese 810 812 1,055 — 245 — 23.2 
ili oi ass nicks v5 4cddaw a chbede dn dacs 19 16 6 +13 +216.7% 
PRS TRS eI a sal: Siac Seca Siete RT GA's oc 14 HG 8 WOES OEMS © 6 CBS aw RCS NRE * * 1 - 1 prey: 
United States Government Securities... ....... 0... cece eee eee eee ; 1,454 1,459 992 +462 + 46.6 
TOTAL, LOANS AND SHOUT TR onc ccddecsdcaccsiocey cause aialeits $1,473 $1,475 $ 999 $+474 + 474% 
*Indicates less than $500,000. 
CHECK PAYMENTS 
(Monthly Totals in Millions of Dollars) 
1945 One Year's Change 1945 One Year’s Change 
August Month Ago Year Ago Gain (+) or Loss (—) August Month Ago Year Ago Gain (+) or Loss (—) 
Bangor......$ 265 $ 286 $ 236 $+ 29 +12.3% New London $ 17.1 $ 17.11 $ 17.3 $— 02 — 12% 
Brockton. ne 31.1 29.0 22.8 + 83 +36.4 F Pittsfield..... 22.5 21.4 17.9 + 4.6 +25.7 . 
Burlington... 17.0 18.2 15.7 + 1.3 + 8.3 Portland..... 65.7 66.1 68.6 - 29 — 42 
Concord (N.H.) 17.1 16.7 * ‘ + 44 +34.6 Providence. . 250.1 261.8 225.6 + 24.5 +10.9 
Fall River.... 34.4 30.4 + 5.3 +18.2 Springfield. . 109.5 121.6 112.3 —- 28 — 2.5 
Hartford..... 359.1 387.7 380.7 — 21.6 — 57 Waterbury.. 45.1 47.0 52.4 - 7.3 —13.9 
Holyoke..... 19.6 19.6 18.3 + 13 + 7.1 Worcester... . 96.3 94.6 86.6 + 9.7 +11.2 
Lewiston- Auburn 16.8 15.9 16.0 + 08 + 5.0 ae 
Lowell... 23.5 23.3 23.2 + 03 + 13 Total 20 Cities$1,361.7 $1,422.6 $1,325.9 $+ 35.8 + 2.7% 
BOA ocses:« 27.9 28.6 27.4 + 0.5 + 18 Boston....... 2,019.4 2,060.6 1,693.6 +325.8 +19.2 
Manchester... 27.3 27.1 24.4 + 2.9 +11.9 
New Bedford. 35.8 33.5 31.1 + 47 +15.1 GRAND TOTAL 
New Haven.. 119.3 134.4 120.2 - 09 — 0.7 21 Cities. ..$3,381.1 $3,483.2 $3,019.56 $+361.6 +12.0% 








MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


September 30, 





NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings: e-week period end- 
ing September 15 total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 100,847, a total 
of 2.5 per cent smaller than the aggregate of 103,395 
cars reported loaded during the corresponding pe- 
riod in 1944. 

There were 823,121 cars reported loaded in this 
district during the 37-week period ending September 
15, exceeding the total of 808,511 cars reported for 
the corresponding period a year ago by 1.8 per cent: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
> eee 16,379 20,110 —18.6% 
August 25 ..... R 21,884 21,764 + 0.6 
September 1. . 21,994 22,231 — 11 
September 8........ 18,241 18,923 — 3.6 
September 15....... 22,349 20,367 + 9.7 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW’ ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1945 1944 1945 compared with 1944 
| eee 6,474 8,278 —21.8% 
August 25 . «9,125 8,828 + 3.4 
September1........ 8,770 8,862 -— 1.0 
September 8........ 7,403 7,748 — 4.5 
September 15....... 8,887 8,160 + 89 

aCe Ane hag pose? 

SIX NEW ENGLAN RAILROAD 

Pn of Phe 
Per Cent Change 

Week Ending: 1945 1944 1945 compared with 1944 
SS) eee 6,684 8,333 —19.8% 
August 25...... i SOL 9,201 - 15 
September 1.... 9,614 9,637 — 0.2 
September 8........ 7,417 8,011 — 74 
September 15....... 9,727 8,921 + 9.0 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
August 18. ....... . 3,221 3,499 — 7.9% 

August 25. . 3,698 3,735 -— 1.0 
September 1 3,610 3,732 — 3.3 
September 8. 3,421 3,164 + 8.1 
September 15. 3,735 3,286 +13.7 





Boots and Shoes:—In New England during 
August production of boots and shoes is estimated to 
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have been 14,668,000 pairs, exceeding the prelim- 
inary July total of 11,522,000 pairs by 27.3 per cent, 
and larger than the August, 1944, total of 13,580,000 
pairs by 8.0 per cent. 

An aggregate of 112,541,000 pairs of boots and 
shoes is estimated to have been produced in this 
district during the first eight months of 1945, as 
compared with a total of 101,005,000 pairs produced 
during the corresponding period last year, an increase 
of 11.4 per cent: 


SHOE PRODUCTION—FIRST EIGHT MONTHS 
NEW ENGLAND AND UNITED STATES Pe 
(In Thousands of Pairs) 
Proportion of 





January-August, New United New England to 
inclusive England States United States 

BIBS 9.5.5 NS wawoaaee 97,754 257,412 37.98% 

1939. . 105,685 289,237 36.54 

1940. . 96,972 269,875 35.93 

1941. 121,134 335,618 36. 

1942. 116,927 333,016 35.11 

1943. 104,120 313,529 33.21 

1944. 101,005p 312,591 32.31 

BO Es piston een reese 112,541* 329,949* 34.11 

Eight-year average... 107,017 305,153 35.07% 

p-Preliminary. *Estimated. 





Cotton Consumption:—The amount of raw 
cotton consumed by mills in New England during 
August was 70,291 bales, as compared with 57,506 
bales in July and 79,061 bales in August, 1944, an 
increase of 22.2 per cent over July but 11.1 per cent 
less than in August a year ago. 

A total of 587,248 bales of cotton was used by 
mills in this district during the first eight months of 
the current year, as compared with 613,315 bales 
used during the corresponding period last year, a 
decrease of 4.3 per cent: 








COTTON CONSUMPTION — NEW ENGLAND —BY STATES 
(Number of Bales) 
7 Eight Months Per Cent 
STATE 1945 1944 Change 
ec: a 37,833 39,495 —4.2% 
eg ee eee ee ee 100,339 100,469 -0.1 
Massachusetts. 318,750 329,213 —3.2 
New Hampshire. * opi 
Rhode Island... . 2.02. 56,029 61,064 —8.2 
WOON Sik do soasesss * ones 
New England Total......... 587,248 613,315 —4.3% 


*Not shown individually. 





COMPARISON OF CHECK PAYMENTS 
AURYST IRAs, compan 
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Building: England the value of new 
construction contracts awarded during August was 
$19,628,000, an increase of 64.3 per cent over the 
total of $11,948,000 reported by the F. W. Dodge 
Corporation for July. Although residential contracts 
declined 15.0 per cent and utilities contracts de- 
creased 25.3 per cent, these were more than offset by 
gains of 22.0 per cent and 142.4 per cent in public 
works contracts and non-residential contracts, re- 
spectively. 

Between August, 1945, and August, 1944, total 
construction contracts awarded nearly tripled, in- 
creasing by 197.1 percent. There were sizable gains 
in three of the four major classifications, but utili- 
ties contracts decreased 11.6 per cent. The increases 
were: 742.9 per cent in residential contracts, which 
in August, 1944, were almost nil; 276.8 per cent in 
non-residential contracts; and 71.3 per cent in pub- 
lic works contracts. 

During the first eight months of 1945 aggregate 
construction contracts awarded in this district 
amounted to $88,074,000, exceeding the total of 
$56,105,000 reported for the corresponding period a 
year ago by 57.0 per cent, with gains in each of the 
four major classifications: 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY’ 
First Eight Months 
1945 1944 























CLASSIFICATION é Per Cent 
Valuation Valuation Change 
Commercial Buildings........ $ 7,139,000 $ 2,739,000 {3 8% 
Manufacturing Buildings. . 21, prky 000 10,566,000 99.5 
Educational and Science... ... 3,141,000 2,757,000 t 13.9 
Hospital and Institutional.... 13, a7 000 2,265,000 +492. 4 
Public Buildings............ 544,000 1,285,000 57.7 
Religious Buildings.......... 1,081,000 492,000 +119: 7 
Social] and Recreational....... 2,651,000 3,204,000 17.3 
Miscellaneous Non-Residential 4,851,000 4,284,000 ws 13.2 
Total Non-Residential. .... $53,903,000 $27,592,000 + 95.4% 
Residential Buildings........ $12,298,000 $9,188,000 + 33.8% 
Grand Total Building...... $66,201,000 $36,780,000 + 80.0% 
Public Works apa emg $14,005,000 $11,577,000 + 21.0% 
Utilities (Public & Private).. 7,868,000 7,748,000 + 1.5 
Grand Total Construction... $88,074,000 $56,105,000 + 57.0% 


Residential building contracts awarded in New 
England during the January-August, 1945, period 
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amounted to $12,298,000, as compared with the 
nine-year average for the first eight months of the 
years 1937-1945, inclusive, of $51,775,000, a decline 
of 76.2 per cent. Total construction contracts, simi- 


larly compared, were 47.7 per cent below the average: 
CONSTRUCTION CONTRACTS—NEW ENGLAND 





Residential Total 
Contracts Construction 
January-August, inclusive, 1937........ $ & ony oe $138,293,000 
January-August, inclusive, 1938... . 136,961,000 
January-August, inclusive, 1939. . st ‘on 000 169,186,000 
January-August, inclusive, 1940. . . 65,548,000 191,991,000 
January-August, inclusive, 1941....... 114,667,000 296,751,000 
January-August, inclusive, 1942. . 80,537, 307,889,000 
January-August, inclusive, 1943. . 37,357,000 130,056,000 
January-August, inclusive, 1944. . . 9,188,000 56,105,000 
January-August, inclusive, 1945. . 12,298,000 ,074, 
Nine-year average.................. $ 51,775,000 $168,367,000 





Employment:—The total number of wage- 
earners employed in 2,115 representative manufac- 
turing establishments in Massachusetts was 438,788 
for the week ending just prior to August 15, a de- 
crease of 5,922 employees, or 1.3 per cent, when 
compared with 444,710 employed in these same es- 
tablishments during the week ending nearest or in- 
cluding July 15, 1945. In August, because of the 
cessation of hostilities with Japan, announced August 
14, and the subsequent holidays August 15 and 16, 
employers were requested to report for the pay pe- 
riod ending prior to August 15, that is, for the last 
week of the war. The amount of the weekly payrolls 
for all manufacturing establishments reporting was 
$19,432,246 for the reporting week in August, a 
decrease of $263,853, or 1.3 per cent, as compared 
with the amount for July, 1945, of $19,696,099. 

Of the 2,115 establishments reporting, 991, or 
46.9 per cent, were engaged wholly or partially on 
war orders, as compared with 49.7 per cent in July, 
and in these 991 establishments, a total of 272,158 
wage-earners were reported as employed on war 
work, or 62.0 per cent of all employees in the 2,115 es- 
tablishments covered, as compared with 65.3 per 
cent in July. The seven principal ‘war industries” 
remained unchanged and these seven industries to- 
gether had 175,034 wage-earners on war work out of 
the total of 272,158 so reported. 
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The number of wage-earners employed in August, 
1945, was smaller by 11.1 per cent than the number 
employed in August, 1944, and the amount paid in 
wages was smaller by 8.0 per cent. The average 
weekly earnings in August of $44.29 showed no 
change when compared with July, 1945, and an in- 
crease of $1.37 when compared with earnings in 
August, 1944. 

In Massachusetts between July and August the 
percentage changes in employment and payrolls in 
many of the principal industries were: 


Number of Amount 
MAJOR INDUSTRIES Wage- fo) 
Earners Payrolls 
Oe cae EE +0.1% —0.1% 
EN ss aw kebuseseee eee +0.1 2.7 
Te eer -—0.2 +0.9 
CAGE, WOMEN'S... 6... 6 5 oe cece cen nee —38 -—65.1 
NE ne eae oh nde 6b eeckce sku es +2.3 +9.2 
AMOI. 6 5 500s sb snedesedssevane +1.7 +1.8 
Dyeing-finishing. ..........-..+ese008 —2.2 3. 
Electrical machinery and parts........ —2.2 —2.9 
Foundry and machine-shop products: 
PGMA DEOGUOUR 6 ooo cc ccc csecee —0.6 +0.2 
Machine-shop products............. —4.0 —65.1 
NE oa at ebi< din 8 N.6.5.0.6%6 e606 e546 —1.2 —4.3 
Hosiery-knit goods: 
MRS csi goo. (bie 0h 6 aida 8 wh We +1.9 —3.4 
Ar err +5.0 +5.2 
hie did sk Saat ikea p ae 0 «66 —0.7 —2.3 
eather tanning....... PT eee +0.7 +0.2 
Machine and small working tools....... -—1.2 +1.0 
Paper and wood pulp...............++ +1.8 +3.0 
Printing-publishing: 
MO. aia 4 cAKdbakuneseveeee +1.7 +0.4 
NG. 5 sis sis bees aieaee ea edane +0.9 +2.7 
eee PEP Peer ee ee +1.5 +2.9 
Textile machinery and parts........... +1.7 —5.3 
Woolen and worsted goods............ —0.7 +0.6 


The percentage changes from July to August in 
many of the leading industrial cities in Massachusetts 
in employment and the amount paid in wages are 
shown in the following table: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- age- of 

CITIES ments Earners Payrolls 

ND Soo os Saw cae 370 —2.8% —2.0% 
Bpocktton:., «0... 6. nsec 55 * 1.5 
aembridge. ... 5.500. c0es 90 —3.5 —3.5 
Pall River... 2.2 6..cs00s 51 +1.7 +2.1 
ye 43 -0.8 —-0.8 
ERR 53 +0.4 +2.7 
EN ar. 6 lela arhn pos ASR 42 -0.9 +0.3 
ee EET 46 —2.3 —2.2 
Gee 66 +0.1 -0.3 
Nie Sos. eee meeak 58 —2.2 —2.5 
New Bedford............ 53 41.5 +2.6 
Se ee 19 +1.2 +2.9 
MOTINGHEIG. . 2... ne cows 95 —0.6 —0.8 
rn re re 133 —0.7 —1.5 


*Less than 1/10 of one per cent. 


In Rhode Island sharp reductions in employ- 
ment, payrolls, man-hours and earnings, prevalent 
in July, continued in August, according to William 
L. Connolly, Director, State Department of Labor. 

It was commented upon, however, that the Au- 
gust report only partially reflected cut-backs and 
cancelations due to the surrender of Japan, because 
most firms reported as usual for the week ending 
nearest the fifteenth of the month. 

The number of wage-earners employed in repre- 
sentative manufacturing establishments in Rhode 
Island during the middle week of August was 107,- 
909, a decline of 6.6 per cent below the total reported 
for July of 115,488. 

Aggregate weekly payrolls during August were 
estimated to have been $3,933,762, a decline of 18.4 
per cent below the $4,822,205 reported for July. 

Average weekly earnings during August were 
$36.45, as compared with $41.76 in July, a decrease of 
12.7 per cent. 

Due to a change made in July in the report of 
employment statistics in Rhode Island, which was 
explained last month, comparisions with August, 
1944, can not be made yet. 


EMPLOYMENT AND PAYROLLS IN 
MANUFACTURING INDUSTRIES 





WAGE-EARNERS* PAYROLLS* 
Number Per Cent Amount Per Cent 
hange Change 

INDUSTRY from from 

Aug. July Aug. July 

1945 1945 1945 1945 

Total Manufacturing.... 107,909 — 66 $3,933,762 —18.4 

Jewelry & Silverware. 10,724 + 0.1 364,177 — 0. 
Nonferrous Metals... 2,295 — 1.0 100,636 —10.8 
Iron & Steel Products... 6,972 + 0.5 325,314 — 0.3 
Machinery (except elec.) 13,008 — 6.9 610,205 —14.5 
Electrical Machinery.... 7,27 + 2.5 275,903 — 3.9 
Textile Products........ 46,831 — 0.7 1,560,414 — 9.2 
On ee 12,027 — 2.1 401,701 — 8.5 
Rayons & Silks...... 3,277 -— 1.1 105,454 —13.0 
**Woolens & Worsteds.. 20,836 + 0.6 655,084 —11.8 
*#*Pinishing........... 8,214 — 0.4 320,100 — 2.2 
Other Textiles. . 2,477 — 39 78,075 —11.1 
Rubber Products.... : 4,823 — 3.5 141,893 —27.8 
Miscellaneous.......... 15,982 — 28.4 555,220 —49.6 


* Estimated, preliminary 
** Includes dyeing and finishing of woolens and worsteds 
*** Excludes woolens and worsteds 
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SALES CONDITIONS 
1944 7 100 , 
onth of August anuary through August 
rm a , a 1942 1943 1944 1945 19427 1943 S044 
onnecticut Department Stores....................... 

Raine Department Stocehc es 6.0%.> xc sone coos Seawcccs Ee 13 o4 190 ig 79 9 100 108 
Massachusetts Department Stores.................. : 85 89 100 106 87 94 100 111 
New Hampshire Department Stores........... ib te 91 90 100 108 94 93 100 108 
Rhode Island Department Stores.................... 90 87 100 106 88 94 100 110 
Wermont Denarterent Stores... ee ooo cisk coy concedes 78 96 100 113 86 96 100 113 
Boston Department Stores................... 81 88 100 107 85 93 100 113 
Springfield Department Stores...................... 94 92 100 104 93 101 100 107 
New Haven Department Stores....................... 95 93 100 102 94 95 100 105 
Portland Department Stores..................... 89 95 100 111 76 100 100 107 
Providence Department Stores................. 90 87 100 105 88 94 100 110 
New England Department Stores...................... 87 90 100 106 95 100 111 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of August 
Collected during August 


* 7 1942 1943 1944 1945 
ROC CIeD Apa uated CUNEO BEC EIEMNA 605.45 50> Savane dai wiles wha whe Des oe ote iw als SNe tls WIE aD ed 3 52. i 2. 
New Haven Department Stores... 0.6... cc cca civcecccucedus Maher ee ee re yt o 3% a Sto” 
Providence Department Storie. ..a)5.6:< cs cis cd vec osboscces aida tu. ost wiats ake waa aa alate 53.3 55.7 58.6 57.8 
New England Department Ero bedte ois ou hoe eater ie ante PE Sle A Sera ctalec sor tanta 55.4 54.7 55.7 54.4 


SALES BY staat =e DEPARTMENT STORES 





Month of August January through August 
1942 1943 1944 1945 1942 1943 1944 1945 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 80 96 100 116 76 93 100 117 
Coats — Women's and Misses’. ..............0cee005 116 106 100 102 99 108 100 114 
Dresses — Women’s and Misses’... 0... ccc cecccecs 62 84 100 116 73 88 100 118 
OIE ERE ee ations oe adios p oa eRe RN Hes 57 86 100 119 64 87 100 123 
Puss, OX, WONRITG GN BIOTAEE icc 6 ics ccc ce ccks cases 150 172 100 161 88 125 100 110 
Aprons Ghd HOuse DLOsSGHs «oo. cocc ecw ccenacccces 75 79 100 92 79 92 100 108 
NVSISEE BNI LIURON Foe gored vie ocarercekctiecnbackarse ne ae 59 77 100 114 62 82 100 123 
I cic iake ras ears Wardha cnc eie nce Malnialeooa Acie oecbie 73 83 100 106 86 97 100 108 
BOURNE rs 6S. ocean ecalan cies gc ey apatites! eae ive Lee 56 88 100 153 72 106 100 141 2 
Ready-to-Wear not reported separately .............. 64 88 100 105 64 83 100 116 
Women’s, Misses’, and Juniors’ Accessories:............. 80 86 100 111 81 93 100 111 
1 ELE ROR oS RN Se RNIN A 80 92 100 108 78 94 100 104 
INGCR WORT BIE VGINUGI, aie cip cc's cbs civivateues irene 59 82 100 102 59 85 100 104 
MRE AD ESTODRION ON Ea olor csc e/8 cos ia/a/s/6 6 dln g's! c es SNE ae. 69 81 100 107 85 87 100 118 
Knit Underwear, incl. Glove Silk................0... 65 72 100 91 77 88 100 110 
Silk and Muslin Underwear, «0... ccc ccc ces secccwens 65 76 100 107 73 88 100 120 
INGMHESES SNC ERCUTONOS so sick ccc cce ves eveceseer nes 67 88 100 118 69 87 100 121 
EURO ois rong) 5 55d oe dae 0 Ao 4:9-999,4 Fe NE Oe Ate 74 91 100 101 73 94 100 116 
Women’s and Children’s Gloves..................04. 66 87 100 132 75 93 100 115 
Women’s and Children’s Hosiery..................-. 119 87 100 104 96 97 100 108 
Women’s and Children’s Shoes................200000- 80 te 100 129 87 93 100 114 
po a or Lea ab twee aa enu ra we ee RON ees 70 97 100 121 67 88 100 117 
ETE Nn at Aik wile we rae ether vie keas 81 105 100 109 81 102 100 109 
"EOMAS ASUICION GRO TITUS ood cen sinciescaveraneeds 74 92 100 106 78 90 100 105 
TURP ONS) PANGNOIN, COMO Cb 25.0.5 cass bese nea necunnas 124 133 100 151 82 118 100 126 
Men's and Boys’ Clothing and Furnishings:............. 85 83 100 107 102 102 100 111 
Wen ® Glotntnge cnn noun hana egen le dani ngs ean cere xs 109 98 100 107 131 115 100 109 
Men's aaa incl. Hate and Caps. '... 03.26.0564 90 85 100 101 99 101 100 112 
ROE NOE Circe sie Mc cine Brie oot dares e om dis dee Caw we eas 56 68 100 114 74 88 100 111 
Men’s and boys’ RUC Ses kh oes Kove Neues neerwes 110 86 100 137 119 112 100 118 
BAC a a oon os oa ak Meies ow adie hee whe Carte ones 51 75 100 103 59 81 100 111 
Se eee ee PO Ree Pe ere ee ee 53 76 100 100 56 80 100 110 
Gate OAAY=UC= WORE ooo cc0isc cons ceeaaes Heese cee naes 49 72 100 107 61 82 100 112 
Homie Purnishinges cis ceccccsccnnes 110 98 100 97 108 98 100 
Furniture, Beds, Mattresses, Springs. aie 132 95 100 98 112 98 100 114 
PIOUSE VP UTEIBIINORS cg 6c Pease encod ne canes , 121 104 100 121 119 101 100 118 
BlSGtvical ANOUANCOR. 6 oio5 2h ctinlnocrs sp iseevousseee 253 106 100 149 787 213 100 154 
Be a TE i ae Nae array (AOS “ere ORE r frre irwrirs a 73 86 100 93 78 86 100 110 
see NM ARERR LOROND 2 bo6 56.0849 oxo a i Sein SRN anocecdla ror bvers : 116 100 100 121 117 104 100 131 
eT OI ig a oct, sla = nbcorcmaeaad e Venn euite's 116 112 100 93 104 105 100 105 
res AM CHIOWAEG: os 553 6 oe ea ese Snsie some eens 91 92 100 112 100 91 100 116 
LO RL EO ELE EEE oP Pee 91 93 100 90 91 96 100 101 
TMAMRNIOE 6 xo coco sok a eae ees eres sree 109 105 100 79 97 102 100 91 
RMP 2 isos eS ko CRRA Oe Oe A he ene cena teen 458 169 100 104 , 537 263 100 93 
Pinte Gregson thos divntssieevs oe nesy sea steed 55 80 100 90 64 84 100 107 
Meat i TC ROE oc A cia alan 0, tos sho ieee) PR Ow Os wR Alora 56 76 100 95 60 79 100 109 
CUA CRN Ee IN RCIA oslo: grace slack c.ciaceiara = prneieaiovaree eiears 63 104 100 97 84 108 100 116 
CSC EEE GON oc, oo: gredlgsisiclen tats yap aah ae wicks 50 70 100 75 63 80 100 97 
SAN oe ia bkna is Pein tae «la ese eruaishar 67 85 100 102 72 86 100 112 
Laces, Trimmings, Embroideries, Ribbons............ * 79 100 103 * 72 100 106 
Roe eA ee nie ae er ah aoe 68 85 100 102 75 90 100 113 
"TOvS GHEY SROLtING: GOOGE: < 6.0.6 60565 cee ees cares eye 85 82 100 101 111 99 100 116 
pT ere Terre Tre TET TT eT Cree are 77 89 100 109 79 92 100 110 
SU oo a Ae eae rine tyre Amore tied Pieter 137 127 100 110 125 125 100 100 
MCR ek a tet ee ney tnd Occes ay gar ahaa 124 120 100 96 97 128 100 109 
OGM aeidl SCR TIGUMES << a os, s.r d ae cals Cae cues oe ease 60 77 100 110 61 77 100 115 
Art Goods, incl, Needlework. ..........cccsceccreees 76 84 100 107 84 88 100 113 
Fee NS i ks. Oe oo do HE res oa alee Bee 2 aes 77 90 100 109 79 92 100 108 
ey oe ino nk ocr e ace aaa ee ceeds 92 85 100 99 94 97 100 108 
Cee Oat nooo oe ewiencucaled ono eWedbaedoes 85 89 100 106 87 94 100 111 


*Figures not available. 





MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


September 30, 1945 








SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Prepared and released by the Board of Governors of the Federal Reserve System 
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Federal Reserve indexes. Monthly figures, 
latest shown are for August, 1945, sales; July, 
1945, stocks. 
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Bureau of Labor Statistics’ indexes. Weekly 
figures, latest shown are for week ending Sep- 
tember 22, 1945. 
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Production and employment at factories dropped sharply after the middle of Au- 
gust when most military contracts were canceled. Activity in most other lines was 
maintained and the value of retail sales continued above last year’s high levels. 

Industrial Production:—Industrial production declined 11 per cent in August, re- 
flecting primarily the sharp curtailment of activity in aircraft, shipbuilding and 
ordnance plants in the last half of the month, and the Board’s seasonally adjusted 
index was 188 per cent of the 1935-39 average, as compared with 211 in July. 

The largest part of the decline was in the machinery and transportation equip- 
ment industries, where activity during the month averaged about 20 per cent below 
July. Output of steel and of nonferrous metal products likewise declined with the 
sudden elimination of almost all military demands. In September steel output in- 
creased with the receipt of orders in large volume from the automobile and other 
steel-consuming industries now rapidly converting to civilian production. Output 
of lumber and stone, clay and glass products declined slightly in August. 

Production of nondurable goods in August was also below the July level, reflect- 
ing primarily military contract cancelations affecting output in the chemicals and 
rubber products industries. Cattle slaughter at Federally inspected plants rose 
sharply in August and the first two weeks of September. Output of shoes and news- 
paper publishing activity also increased in August. Output of textiles, most manu- 
factured food products, and other nondurable goods showed little change or declined 
slightly. Immediately after Japan’s capitulation, rationing was ended for gasoline, 
fuel oil; and canned fruits and vegetables. Increased supplies of dairy and meat 
products and tobacco products were also made available for civilians. 

Minerals production declined somewhat in August reflecting chiefly a four per 
cent decrease in coal production. In the first part of September output of bitumin- 
ous coal advanced. Crude petroleum output was maintained in August at the record 
July level, but due to the substantial decline in military demand for petroleum 
products, the production rate in the first half of September was about eight per 
cent below August. 

Awards for the construction of privately-owned factories and commercial build- 
ings continued to increase sharply in August. Contracts for private residential con- 
struction were awarded at about the same rate as in June and July, which was about 
twice the value of awards in the summer of 1944. 

Distribution:—Department store sales in August were smaller than in July on a 
seasonally adjusted basis but about six per cent larger than in August last year. 
In the first of August sales were about 20 per cent larger than a year ago. In the 
last half of the month and the early part of September, following Japan’s surrender, 
sales slackened and were little changed from last year’s level. Sales in the two weeks 
ending September 22, however, rose sharply and were 11 per cent larger than in the 
corresponding period a year ago. 

Railroad shipments of revenue freight in the last two weeks of August and the 
early part of September were in almost as large a volume as in the period prior to 
the week of Japanese surrender and only seven per cent smaller than during the 
same period last year. In the middle of September shipments of most classes of 
freight were as large or larger than a year ago; loadings, however, of miscellaneous 
manufactured products which include munitions were at a reduced level. 

Commodity Prices:—Prices of agricultural commodities declined from the early 
part of August to the early part of September but since that time have increased 
somewhat. 

Maximum prices of petroleum products have been reduced somewhat since the 
early part of August, owing to lower transportation charges, while maximum prices 
of cotton goods, building materials, and various other industrial commodities have 
been increased. 

A griculture:—Crop prospects continued to improve during August and total pro- 
duction is expected to equal the record harvests of 1942 and 1944. Cotton produc- 
tion, however, is forecast at only 10 million bales, which is about two million smaller 
than last year’s crop and the average for the past 10 years. Total carryover of raw 
cotton in this country on August 1 was about 11 million bales, slightly more than 
in the two previous seasons. 

Bank Credit:—In the first month of peace, Federal Government expenditures 
though reduced were still well in excess of receipts, and war loan balances at com- 
mercial banks were accordingly reduced. Adjusted demand and time deposits of 
weekly reporting banks increased by 1.8 billion dollars during the five weeks ending 
September 19, while war loan balances at these same banks declined by 3.4 billion. 
Thus, as in other periods between Treasury financing drives, Treasury expenditures 
tended to increase deposits of business anc individuals at small banks more than at 
large ones. 

The currency outflow continued and totaled 425 million dollars during the five- 
week period, but it was somewhat below the outflow of last year for the comparable 
period. Time deposit expansion continued as rapidly as in recent months. 

Loans for purchasing and carrying Government securities at reporting banks 
were further liquidated during the five weeks by 470 million dollars and, in addition, 
reporting banks reduced holdings of U. S. Government securities by 1.3 billion 
dollars to meet the increase in reserve requirements and net deposit declines. 
Smaller banks appear to have been purchasing Government securities during the 
period. 

Reserve funds during the five-week period were supplied by an increase of 1.1 
billion dollars in Reserve Bank holdings of Government securities and by a small 
increase in member banks borrowings from the Reserve Banks. This increase met 
the currency outflow and increased average reserve balances by close to 550 million 
dollars; this was about as much as the increase in required reserves, and excess 
reserves remained near one billion dollars. 
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